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hich an entity should recop o Q {897 '
Jain the Shicen 1ances under w eco gnise a biological ass o LLL“‘HY [}
c;r{l::?oanlc;TiﬂllanalAccounlln}, Swandard (IAS) 41, Agriculiure. Rl d Ll(

The following balances were extracted from the books of Shamba 1td. as at 31 March 2012

F(b)

: Sh.'000’
Morgage from Rural Development Bank 36,000
Retamed profits as at | April 2011 wo—— - o e 6;600
Ordinary sharc capital £ I63:’750
Farny workers' wapes 3"000
Manager's salary s 2,600

: Cush‘{n hand : 15,600
Receivables — o ) 18,000
© Farmtools 1 500
Repairsto farm machinery . " 1300
Stalf welfare ~600
Farmhouse cxpenses 720
Purchase of:  Sceds— 2,400
© . Livestock- 6,000
Fertilizer . 1,500
Livestock feeds - 420
Wagpes: Livestock = = ~9.600
Expenses:”  |Crops * - 6,000
' ‘JLivestock --... : 7,380
Administration.expenses 2,400
Interest oh morgage 2,700
Inventories as at 1 April 2011
~  'Growing crops, steds and fcnmzcr; 12,000
Livestock 15,000
Livestock feeds 3,600
General insurance prcmmm 2,880
Payables - 9,000
Bank balance - 1,800 (CFC@
Sale of: Crops- . 21,000
' Cattlo— 36,000
) arcasses— 5 000
Farm machinery S, 40,800
Larid and building _ : 120,000
Additional information:
! Inventories as at 3! March 2012 were valued as follows:
\ ‘ ' Sh.' 600’
Growing crops, seeds and fcmhzcrs 6,000
Livéstock 24,000
Livestock feeds . 600 v

Manager's salary is charged to ivestock and crop revenue accounts in the ratio of 1:3 respectively.
3. Valuation of farm tools as.at 31 March 2012 was Sh.1,200,000. Depreciation on farm machinery is to be

provndcd at 20% per anium on,_ book value, Deprccmllon 'md rcpmrs on farm machmuy are to be charged to the
gencral income statement,” -

4. Insurance prepaid amounted to Sh.240,000 and is to be chargcd to the general income statement.

5. Manure worth Sh. ]80{00() was used in the farm whllc farm crops used to feed the livestock were valued ai
Sh.390,000, - . ’ R

6. Bad debts of Sh.300,000 are to bc written off and an n]I()WanLc for doubtful debts 0f 4% is to be provided.

7

. Crops consumed by the farm workers were valued at Sh. 600,000, This amount was recovered from their wages.

The shareholders provided farm.labour valued at Sh. 1 1200, 000 while cropq valued at 5i1.1,920,000 were donated
to charity during the year, -

9. Income tax expensc of Sh. 1,800,000 is to be provided.
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