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PUBLISIED (DEC 2009 Q2) PDEC 200 YL

The following balance has been extracted from the books of Zed Itd as at 31 October 2009.

Sh million Sh million

PPE 6,800
Accumulated dep as at 1 Nov 2008 2,400
Intangible assets 2,000
Accumulated amortization as at 1 Nov 2008 . 400
Investment property (land) 500
Inventory as at 1 Nov 2008 1,200
Purchases 8,000 4
Sales .
Administrative expenses 2,600

2,400

Distribution expenses

Interest paid on debentures

10% debentures

Suspense account

Ordinary share capital (sh 100)

Share premium

Retained profits (1 Nov 2008)

Revaluation reserve (PPE)

Cash at bank .

Receivables

Payables «

Financial assets: at fair value 4
Available for sale

Deferred tax i %‘7;«! 500
Obligation under financedease (1 Noy 2008) 1000
Lease rental paid 4 v 200

400

Installment tax paid
Additional information.
1. The cost and net realizable value of the inventory as at 31 October 2009 was sh 1,600 and sh.
1,500 respectively.
2. Depreciation on PPE is to be provided at sh. 800 million and classified under cost of sales.Sh.10
million of this amounts related to excess depreciation on revaluation.
3. Intangible assets are to be revalued to sh.1, 800 million. Amortization of sh 400 million is to be

charged and classified under administrative expenses.
4. Land is held for capital appreciation and it is accounted for at fair value. As 31 October 2009, the

market value of the land was sh 550 million.

5. The suspense account r;lated to a new issue of shares by Zed Itd. On [July 2009, it issued 12
million shares for sh. 150 each .The balance in the suspense account is the investment income,

6. The financial assets were purchased during the year. The financial assets are to be recognized as

at 31 October 2009 as follows:

At fair value 700 million
Available for sale 1,200 million
Deferred tax of sh 60 million is to be recognized as a result of revaluation of available for sale.
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